ANnited States Senate

WASHINGTON, DC 20510
November 9, 2010

Harry Reid, Senate Majority Leader
United States Senate

Dear Majority Leader Reid,

Achieving a transition to cleaner, more secure, and more sustainable energy systems is
one of the public policy imperatives of our generation. We cannot afford to continue to send
billions of dollars every year to unstable oil producing countries, nor to spend additional billions
protecting those investments. We also cannot continue to ignore the rising global temperatures,
changing climates, and health effects that are direct results of the annual emissions of billions of
tons of greenhouse gases and air pollutants from fossil fuel combustion.

There is also broad recognition that promotion of energy efficiency and alternative fuels
and energy systems offer one of our clearest and most promising avenues for significant job
creation and economic development. Indeed, we are seeing increasing calls for domestic
development of renewable fuels and technologies, both for their export potential and to avoid our
eventual import of those same technologies if we fall behind in their development.

We are heartened that you have filed cloture on energy legislation because it provides an
opportunity for a full debate about our nation’s energy future, and we would like to work with
you to craft legislation that can obtain broad bipartisan support. To that end, we urge you to
include in that legislation a number of broadly supported programs and policies addressing some
of our most immediate and obvious energy challenges.

One of our most pressing energy issues is our continued dependence on imported
petroleum for fueling our transportation systems. On this issue, we are encouraged by the
progress that is being made by vehicle efficiency gains and by the increasing contributions from
domestic biofuels. However, we are also deeply concerned that continued expansion of biofuels
is being constrained by marketplace limitations. Quite simply, we need more vehicles that can
utilize high percentages of ethanol and other biofuels, we need to develop pipelines to transport
these fuels from their production sites to the largest markets, and we need to ensure that these
high renewable content fuels are available at filling stations across the country. We therefore
urge you to include biofuels market expansion provisions addressing these barriers in energy
legislation considered by the Senate.



We also urge consideration of legislation to extend the Volumetric Ethanol Excise Tax
Credit (VEETC) beyond its current expiration date of December 31, 2010. Letting this key
support policy lapse in the coming year could cause a precipitous drop in biofuels production,
threatening thousands of good-paying green jobs as well as putting pressure on gasoline prices
and supplies. While we believe that the VEETC program deserves review in the context of
broader discussions about how best to address the most important limitations facing biofuels, it is
very important to not let this support program lapse while those discussions take place.

The enactment of these policies will enable as much as a 5-fold increase in biofuels’
displacement of oil-based fuel use in transportation within the next 2 decades — generating
energy resource production and refining jobs all across America, improving our international

balance of payments, and lessening our dependence on imports from unstable regions of the
World.
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